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K ENNETlt J. FRAItM , CPA 
A I~R()FI~SSIO NA L A CCO UNTING CO RPO R ATI O N 

902 C.M . Fagan Dr., Suite B 
H am m ond, LA 70403 

(504) 419-2101 

A CCO UNTANT'S IIEPO RT 

To the Board of D ircctors 
Tangipahoa t:';cor, onlic I)evelopm ent Foundation, lnc 
PO Box 639 
I h m m ond. Louisiana 70404 

1 have com piled the accom panying statem ent of financial position of Tangipahoa 

Economic l)evelopment Foundation, Inc. (a nonprofit organization) as of June 30, 2000, 
and the related statem ent of activities, functional expenses, and cash flow s for the year 
then endc.d, in accordance w ith Slateincm s on Standards for Accounting and Review 
Scrviccs issued by the Am erican Institute of Certified Public Accountants. 

A cum pilalion is lim ited to presenting in the form  of financial statem ents 
inform ation thai is the rcprcscntation of nlanagem ent. I have not audilcd or reviewed the 
accom l~:mying financial statem ents and, accordingly, do not express an opinion or any 
other folm (if ktSSLil-ance Oll them . 



I'A NG II'A IIO A FCO NO M IC DEVELO PM ENT FO UN I)A TIO N , IN ('.. 
STATEM ENT O F IqNA N C'IAL PO SITIO N 

JU NE 30. 2000 

A SSETS 

Current A ssets 
Cash and cash equivalents: 

Cash 
Certificates of D eposit 

Total cash and cash equivalents 

Total Current Assets 

PropeIZty,_Pl!~tLt~ _~~nd P~ . t~)ment 
O ffice &  other equipm ent 

Total Property, Phml, and l~2quipm ent 
l,css: A ccum ulated depreciation 

Total Properly, Phm t, and Equipm ent 

Total Assets 

IAAI~IIAI'I'IFS AN D NET A SSETS 

Accounts payable 
l>ayJ oll taxes payable 
Accrued salaries and related benefits 

Long Tcrnl Liabilities 

N el A ssets 

Total N et A ssets 

I'otal l,iabilities and N el A ssets 

$ 55,397 
25.000 
80.397 

29,944 
29,944 

_  (26,078) 

$ 404 
1,290 
2.149 

80.420 

$ 80,397 

3.866 

:
84~263 

3,843 

3,843 

80.420 

$.__..$4~263 



I'AN G II'AIIO A ECO NO M IC DEVELO PM I~NT FO UN I)ATIO N , IN (.'. 
STATEM ENT OF ACTIVITIE S 
YEAR ENDED JUNE 30, 2000 

SUI}I}O RT A ND ]IEVENUI'; 

OralltS and conlracls 
M eml)ership clues 
Ftmd raising 
Sublease 
M iscellaneous 
lntclest 

EXI'ENSES 

T(ITA1. SUI'PORT AND I{EVI~.NUE 109:1_ _86 

Advcrlising 
Bank Chart!us 
Ballqtiel Cost 
])epl ecialion 
l)aes and Subsc6ptions 
111{t tliplnelll Lease 
| nStlla nce 
IVie(lings 
M iscelhmcous 
O [fice li{xpcnse 
Posla~gc 
Pl inlillg 
lq oft ssional Fees 

Repairs 
Salm ies & Related Fxpenses 
"l'llxes, License, & Pulnlits 
Telc:phone & lnlerllel Service 
Travel & Devdopment 

TOTAl. EXPENSES 

I)F.CREASt~; IN N ET ASSETS 

NET ASSETS AT BI{GINNING OF YEAR 

NFT ASSETS AT FNI) O F YI,;All 

3,099 
269 

5,993 
2,023 
677 

2,651 
5,180 

64 
123 

3,d70 
2,592 
10,859 
5,284 
7,000 
528 

68,339 
47 

5,562 
J ~'L(,0 

_  
] 3_62:_2.9_O 

27.034 

107.454 

_ _ $_ __ 8DA20 



rfAN(;IPAI1O A ECONOM IC I)EVELOPM ENT FOUNDATIO N, INC. 
STATEM EN T OF CA SH FLO W S 
YEAR ENDED JUNE 30, 2000 

CASII FI,O W S FRO M  O I'ERATING ACTIVITIES: 

D ecrease ill net assets 

Adjustments to reconcile increase in net asset to net 
cash provided by operating activities: 

1)epreciation 

(Increase) decrease in operating assets: 
Accounts Receivable 

lncreasc (decrease) ill operating liabilities 
Accounts payable 
Accrued payroll 
O ther accrued cxpenses 

N et cash used by operating activities 

CASII FLO W S FI/O M  IN VESTING A CTIVITIES: 
Payment for property and equipm ent 

Net cash used by investing activities 

Net decrease in cash and cash equiwtlent 

Cash and cash equivalents - Beginning of year 

Cash trod cash equivalcnts- End of year 

$ (27,034) 

2,023 

0 

(51J) 
(363) 

__  (95) 

$ (25,9~  

$ 0,885) 

__ $ (1,885) 

$ (27,86.51 

108.262 

._ ,~  80~ 392 



TAN(HPAtt()A FCO NOM IC DEVELOPM ENT FO UNI)ATION, IN(;. 
N otes to Fin ancial Statem ents 
Year Ended June 30, 2000 

NATURt,; OF ACTIVITII~S AND SUM M ARY OF SIGNIFICANT ACCOUNTING I'OI3CIES 

The Tangipahoa Economic Development Foundation, Inc. (the Organization) is 
a nonprofit organization, which is governed by a board of directors. The Organization 
was form ed in July 1978 to prom ote the business interest of the Parish of Tangipahoa, 
Louisiana. "['he Organization is funded m ainly through m em bership ducs and state 
appropriations. They also receive funds fiom local fund raising activities, and donations 
from businesses and individuals. Consequently, the Organization's ability to earn 
revenue is affected by stale governm ental policies. 

A BASIS GF PRESF~NTATION 

Financial statem ent presentation follows the recom m endations of tile 
l:inaneial Accounting Standards Board in its Statem ent of Financial Accounting 

Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. 
Under SFAS No. 117, the Organization is required to report inform ation 
regarding its financial position and activities according to three classes of net 
assets: unrestricted net assets, tem porarily restricted net assets, and perm anently 
rcsh icted net assets. 

(:(DN_'I_'I_<I_IkUTIONS 

The Organization has also adopted SFAS No. 116, "Accounting 
for Contributions Received and Contributions M ade." Contributions received arc 
recorded as unrestricted support depending on the existence or nature of any 
donor lcslrictions. The O rganization received services donatcd by various 
individuals. N o am ounts have been reflecled in the financial statem cnts for thosc 
services since they do not m eet thc criteria for recognition under SFAS No. 116. 

C. BASIS OF ACCOUNT]N 

The accom panying financial statem ents of Tangipahoa Econom ic 
l)evelopment Foundation, Inc. are being presented on the accrual basis of 
accounting as follow s: 

Revenues 
Tangipahoa Econom ic Developm ent Foundation, Inc. receives a 

substantial portion of ils revenues from grants. Revenues from grants are 



TAN G IPAIIO A ECO N O M IC I)EVELO PM ENT FO UNDATIO N 
Notes to Financial Statements (continued) 

Ycar Ended June 30, 2000 

reported in the period in which the revenue was earned. All other 
revenues are recorded when received. 

_
1 '

_
;
_
x
..pendit ures 

Expenditures are recorded in the period they are incurred. 

(?AStt AND CASII EOUIVAI ~N 'J'~S_  

Cash and cash equivalents include dem and deposits and interest bearing 
dem and deposits. Cash also includes am ounts in the petty cash fund. Cash and 
cash equivalents are stated at cost, which approxim ates m arket, and are insured 

through tile Federal Deposit Insurance Corp. (FDIC). 

ROI'ERTY . PI~AN'I'. AND I';OUIPM ENT 

Property and equipm ent are carried at cost. D onations of property and 
equipm ent are recorded as support at their estim ated fair m arket value. Property 
and equipm ent are depreciated using the straight-line m ethod at rates based on tile 
follow ing estim ated useful lives: 

Com puters 
V ehicle 
Equipm ent 

5 years 
5 years 
7 years 

Expenditures for major rcnewals and betterments that extend the useful 
lives of property and equipm ent are capitalized. Expenditures for m aintenance 
and repairs are charged to expense as incurred. Upon retirem ent or disposal of an 
assel, the cost of the asset and the related accum ulated depreciation are rem oved 
from the books. This resulting gain or loss is included in the statem ent of 
activities. Depreciation expense for the year ending June 30, 2000 is $2,023. 

F. _F.STIM ATES 

The preparation of financial statem ents in conformity with generally 
accepted accounting principles requires m anagem ent to m ake estim ates and 
assum ptions lhat affect certain reported am ounts and disclosures. Accordingly, 
actual results could differ from those estim ates. 



I'ANG IPAItOA ECONOM IC I)EVELOPM ENT FOUNDATION, INC. 
Notes to Financial Statements (continued) 

Year Ended June 30, 2000 

G . INCOM E TAXES 

Tangipahoa Econom ic Developm ent Foundation, Inc. is exem pt fi'om 
federal income taxes under Section 501(c)(3) of the Internal Revenue Code. 
Therefore, no provision for incom e taxes is m ade in the accom panying financial 
statem ents. 

VACATION AND SICK LEAV 

Full tim e em ployees earn w~cation days as follows 
O ne Full Year Five D ays 
Two through Ten Years Ten D ays 
O ver Ten Years Fifteen D ays 

N o nlore than 5 days of accl"ued vacation m ay be carried over to tim 
following year. Any days over tile five-day lim it are forfeited. Any unused 
accrued annual leave is paid on an em ployee's term ination if at least 10 working 

days notice is given. 

A ll full tim e em ployees earn 4 hours of sick leave per m onth. No m ore 
Ihall 40 hotlrs can be accrued in a calendar year. A m axim um of 40 hours can be 
carried to the following year. Pay in lieu of sick leave is not allowed. Any 
unused sick leave is forfeited upon term ination. Therefore, no accruals for sick 

leave are reflected in these financial statem ents. 

A ll full tim e em ployees will be given 1 day in the area and a m axim um of 
2 days out of the area of paid funeral leave. This is applicable only for the loss of 
a m em ber of the im m ediate fam ily~ ~ his includes spouse, children, grandparents, 
brothers, sisters, and grandchildren, as well as in-laws. In-laws are defined as 

yore prcsenl spouse's (not prior spouse) immediate family. 

An cmployce will also receive jury leave at his/her regular rate of pay if 
he/she notifies his/her immediate supervisor upon receiving a summons for jury 
duty and provides adequate proof of jury duty. 

RI ~'1"1RI;M I~2NT SYSTEIV 

Em ployees of Tangipahoa Econom ic D evelopm ent Foundation, Inc. 
participate in the Social Security System . Tangipahoa Econom ic Developm ent 
Foundalion, Inc. provides the m atching portion of the Social Security 
conlributions. Tangipahoa Econom ic D evelopm ent Foundation, Inc. has no 
liability for any pension benefits. 



'|'A N(;II)A IIO A ECO N O M IC DEVELO PM EN']" FO UNI)ATIO N, ]NC 

Notes to Financial Statcmcnts (continued) 
Year Ended June 30, 2000 

Effective July 1, 2000, Tangipahoa Econom ic D evelopm ent Foundation, 
Inc. established a SIM PLE Plan whereby the Organization m atches three percent 
of em ployee contributions. 

ASI t EOUIVALENTS 

At .lune 30, 2000, Tangipahoa Econom ic l)evelopm ent Foundation, Inc. had cash 
and cash equivalents totaling 

O perating Accounts 
Petty Cash 
Ccrtificales of Deposit 

'l'ota 

$ 55,197 
200 

2~o0_9Q 

$ s o~ 3_92 

For purposes of the statem ent of (:ash flows, the Organization considers 
lhe certificates of deposit to be cash equivalents. 

As of June 30, 2000, the Organization has $80,197 in deposits (collected 
bank balances). These deposits are secured from risk by $100,000 of federal 
deposit insurance. 

As of June 30, 2000, Tangipahoa t~ onom ic Developm ent Foundation, Inc. had 
the following leases. The first dated August 2, 1999, effective Septem ber 1999, 

for a term of one year with a monthly rental of $600. A new lease was signed on 
August 22, 2000 effective September 1, 2000 with a monthly rental of $600. 
These rentals are for the office space used by the Organization. The Organization 
also has a lease for a copy m achine dated July 7, 1998, for a term of sixty m onths 
with ~l monthly rental of $137. The m inim um rentals on an annual basis for all 
leases are as follows: 

Fiscal year ending 2001 
Fiscal year ending 2002 
Fiscal year ending 2003 
Fiscal year ending 2004 

$ 7,644 
2,844 
1,644 

0 



 

KENNETH J. FRAItM , CPA 
A PR O FESSIO NAL A CCO UNTING CO RPO RATIO N 

902 C.M . Fagan Dr., Suite B 
H am m ond, Louisiana 70403 

(504) 419-2101 

1 NI)EI'ENI)ENT ACCO UNTANT'S REPORT O N APPLYING 
AG REFI)-UPO N PRO CEDURES 

Board of l)ireclors 
Tan~,ipahoa Econom ic Developm ent Foundation, Inc 
PO Box 639 
llam m ond. Louisiana 70404 

I have perform ed the procedures included in the Louisiana Goverm nental Audit Guide 
and enum erated below , which were agreed to by the m anagem ent of Tangipahoa 
Econom ic Developm ent Foundation, Inc., the Legislative A uditor, State of Louisiana, 
and applicable state grantor agency/agencies solely to assist the users in evaluating 
m anagem cnt's assertions about Tangipahoa Econom ic D evelopm ent Foundation's 
com pliance with certain laws and regulations dining the year ended June 30, 2000 

included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon 
procedures engagem ent was perform ed in accordance with standards established by the 
A m erican lnstilutc of Certified Public Accountants. The sufficiency of these procedures 
is solely tilt: responsibility of the specified users of the report. Consequently, I m ake no 
rcprcscntation regalding the sufficiency of the procedures described below either for the 
1)url)oses for which this report has been requested or for any other purpose. 

Federal, Slate, and Local A wards 
1. D clerm inc the am ount of federal, state and local aw ard expenditures for the fiscal 

year, by granl and grant year. 

Tan~,ipahoa Econom ic D evelopm ent Foundation, Inc.'s Louisiana State 
A pl)ropriations for the fiscal year are as follows: 

Grunt N anae 

2. 1:o1" each federal, stale, and local award, ] random ly selected six disbursem ents fl'om 
each aw ard adm inistered during the period under exam ination, provided that no 
m ore than 3(1 disbursem ents in total will be selected. 

For the item s selected in procedure 2, 1 traced the six disbursem ents to supporting 
docum entation as to proper am ount and payee. 

l0 



l exam ined supporting docum entation for each of the six selected disbursem ents 
and found that paym ent was for the proper am ount and payee. 

4. For the item s selected in procedure 2, ] dete,'m ined if the six disbursem ents were 
l>ropelly coded to the con'ect fund and general ledger account. 

Each of the six paym ents w as properly coded to the correct fund and general 
ledge, account. 

For thc ilem s selected in procedure 2, I determ ined whether the six disbursem ents 
received approval from the proper authorities. 

Inspe~ction of docum entation supporting each of the six selected disbursem ents 
indicated approvals fi'om two of the following officers: the Pre sident, First Vice 
President, Tre asurer, or the Executive D im cto1~ as specified in the bylaws of 
Tangipahoa Econom ic Developm ent Foundation, Inc. In addition, each of the 
disbursem ents was traced to the Tangipahoa Econom ic Developm ent Foundation, 

Inc.'s m im ,te book where they were approved by the full board. 

For federal awards, determ ine whether the disbursem ents com ply with the applicable 
specific program com pliance requirem ents sum m arized in the Com pliance 

Supplemen! (or contained in the grant agreernent, if the program is not included in 
the Compliance Supplement) and for state and local awards, determine whether the 
disbnrsem ents com ply with the grant agreem ent, relating to: 

A ctivities allow ed or unallow ed 

1 review ed the previously listed disbursem ents for types of services allowed or not 
allowed. Each of the six disbursem ents was in com pliance with the grant 
agreem ent and m et the goals of the program . 

Reporling 

I reviewed the appropriation agreem ent for reporting requirem ents. Tangipahoa 
l';conom ic D evelopm ent Foundation, Inc. has com plied with said reporting 
requirem ents and has subm itted a tim ely budget to the State of Louisiana 
D epartm ent of the Treasury. 

7. For the programs selected for testing in item (2) that have been closed out during the 
period under review , com pare the d ose-out report, when required, with the entity's 
financial reeords to determ ine whethm" the am ounts agree. 

The six disbursem ents selccted did not include any program s that were closed out 
during the period of our review . 



M eetings 

8. ]2xam ine evidence indicating that agendas for m eetings recorded in the m inute book 

were posted as an open meeting as required by LSA-RS 42:1 through 4.2:12 (the 
open meetings law). 

Tangipaboa Econom ic D evelopm ent Foundation, Inc. is only required to post a 
notice of each m eeting and the accom panying agenda on the door of the 
Tangipahoa Econom ic D evelopm ent Foundation, Inc.'s offi ce building. Although 
m anagem ent has asserted that such docum ents were properly posted, I could find 
no evidence supporting such assertion other than an umnarked copy of the notices 
and agendas in the m inute book. 

ColJq~rehe.sive Budget 

9. For all granls exceeding five thousand dollars, determ ine that each applicable 
federal, state, or local grantor agency/agencies w as provided w ith a com prehensive 
budget of those grants that included the purpose and duration, and for state grants, 

included specific goals and objectives and measures of performance. 

Tanl~it)ahoa Econom ic Dcvelopnm nt Foundation, Inc. provided com prehensive 
budgets Io lhe applicable state grantor agencies for the program m entioned 
pre viously. The budget specified the anticipated use of the funds, estim ates of the 

duration of the projects, and plans showing specific goals and objectives that 
included m easures of perform ance. 

Prior Collllll(Jllts and Recom m elldatiol1s 

10. I reviewed any tru er-year suggestions, recom m endations, and/or com m ents to 
determ ine the extent to w hich such m atters have been resolved. 

In the audit engagem ent for the year ended June 30, 1999, the auditors reported 
the following findings: 

a. Fidelity Bonds 
It w as noted in reviewing the insurance that fidelity bond coverage was 
not in effect during the fiscal year ending June 30, 1999. D ue to the 
am ount of m oney that is being handled by Tangipahoa Econom ic 
I)evelopm ent Foundation, Inc., it would appear that fidelity bond coverage 
would be appropriate. II w as recom m ended that the officers of 
Tangipahoa Econom ic Developm ent Foundation, Inc. m eet with their 
insurance agent and look at the feasibility of getting coverage. 
M anagem ent felt it was a good idea and would look into the m atter. 

Tangipahoa Econom ic D evelopm ent Foundation, Inc. has m et w ith 
an insurance agent and has obtained fidelity bond coverage. 

b. 13ank D eposits 



It was noted during the audit of cash that Tangipahoa Econom ic 
D evelopm ent Foundation, Inc. is m aintaining a cash balance in excess of 
FDIC insurance, and has no pledged security agreem ent with the financial 
institution. It was recom m ended that Tangipahoa Econom ic D evelopm ent 
Foundation, Inc. either m oves the excess funds to another institution or 
obtains a pledged security agreem ent w ith the financial institution. 
M anagem ent was presently looking into m oving som e of the bank 
balances to a different financial institution and will m onitor the deposits in 
the future to m ake certain that they do not have any uninsured deposits in 
cither bank. 

Tangipahoa Econom ic D evelopm ent Foundation, Inc. has opened an 
additional operating account at another institution and has continued 
to m onitor the deposits to m ake certain they do not have any 
uninsured deposits in either bank. 

Bank Reconciliations 
It was noted during the audit of cash that although the bank account is 
being reconciled to the checkbook each m onth, it is not being reconciled 
to the general ledger. The cash per the general ledger did not m atch the 
bank reconciliation form . ]t was recom m ended that the reconciliation be 
reconciled to the general ledger for each m onth that the reconciliation is 
prepared. M anagem ent responded that it would bc~,in reconciling the 
checkbook to the general ledger each m onth, and have m ade arrangem ents 
with a CPA firm to go over the general ledger quarterly. 

Tangipahoa Econom ic Developm ent Foundation, Inc. has engaged a 
CPA firm to review bank rcconciliations and go over the general 
ledger quarterly. 

I was not engaged to, and did not, perform an examination, the objective of which would 
be tile expicssion of an opinion on m anagem ent's assertions. Accordingly, I do not 
express such an opinion. H ad I performed additional procedures, other m atters m ight 
have com e to m y attention that would have been reported to you. 

This report is intend~ l solely for the use of m anagem ent of Tangipahoa Econom ic 

Dcvelnpmcnt Foundation, Inc., the Legislative Auditor (State of Louisiana), and the 
applicable state grantor agency/agencies and should not be used by those who have not 
agreed to the procedures and taken responsibility for the sufficiency of the procedures for 
their purposes, kinder Louisiana Revised Statute 24:513, this report is distribuled by the 

Lc ,~lativc Audit~::~ as a public document. /~
, o  lz  


